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Abstract.  

This study employs advanced techniques to improve the performance of corporate fraud 

prediction. Following the conclusions drawn by Bao et al., we utilize raw accounting data 

instead of financial ratios, we adopt six AI models to forecast corporate fraud in the US. We 

extend a comprehensive set of fraud-related variables and organize them into three groups: 

Raw, Ratio, and Raw + Ratio. Among the six AI models tested, the Random Forest (RF) model 

outperforms the other five models in corporate fraud prediction. Additionally, we find that the 

model’s forecast is supplementary rather than conclusive. 
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