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ABSTRACT 

This paper focuses on the impacts of pension funds and market structure on debt market 

development. We show evidences of major developments of the Israeli government and 

corporate bonds market depth and liquidity, which found to be associated to gradual changes in 

the Israeli financial system. These changes include ongoing reforms in the structure of the local 

debt market, changes in the structure of pension funds savings and changes in the activity of 

institutional investments regulations, which have boosted local savings and promoted to the debt 

market development. The Israeli case suggest that policy makers in countries with low debt 

market development should strive for better regulation in pension funds savings and in market 

structure in order to promote debt market efficiency. 
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